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THE INTERMODAL SURFACE TRANSPORTATION Efficiency Act
of 1991 (ISTEA) and automatic vehicle identification technology will
share responsibility for the growth of toll facilities during the next
decade. Discussed here are some of the toll-related provisions of ISTEA
that could greatly influence the way state and local governments build
and finance those facilities and how they repair and expand roads,
bridges, and tunnels.

The following are the basics aspects of the ISTEA provisions. First,
Section 1012 of ISTEA allows for state departments of transportation
to use Federal-aid highway funds for up to 50 percent of the cost of a
new toll road and up to 80 percent of the cost of a new bridge. Second,
the road or bridge can be publicly and privately owned, as long as there
is a contract between the agency receiving the Federal-aid funds and the
private toll-road developer. The developer's capital counts as the state's
matching funds. The tolls must be used for maintenance, recovering the
cost of the facility, debt service, and a reasonable return on the devel-
oper's investment. The tolls can stay on the facility after it is paid off if
the road is properly maintained and the excess revenue is used for Title
23 projects. Third, existing free roads and bridges that are in need of
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